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Entrepreneurial Regions  

Causes and Consequences of the Spatial Variation of Entrepreneurship  

Thesis propositions 

1. While national framework conditions are largely conducive for business 

undertaking in Chile, they are not so for more innovative forms of 

entrepreneurship. Specifically, a weak scientific and technology base heavily 

constrains opportunities for knowledge-intensive endeavors. 

2. Framework conditions enabling innovative entrepreneurship greatly vary 

across space in Chile. In particular, there is a strong concentration of 

knowledge-related factors in the core areas of the country. This suggest that 

economic geography factors play a significant role in explaining local 

differences in entrepreneurial and innovative activity. 

3. Regional market potential is an important driver of local number of firms in 

Chile, since interregional demand linkages bring profit opportunities for 

footloose entrepreneurs choosing location. 

4. Market proximity, in addition to positive entrepreneurship influences, also 

carries a countervailing anti-entrepreneurship effect, as it increases opportunity 

cost in the form of local wages, thus reducing the incentives for self-

employment. 

5. Combined, offsetting positive (market potential) and negative (higher 

opportunity cost/wages) effects of market proximity create an ambiguous net 

relationship between regional market access and the spatial distribution of 

entrepreneurship, which needs to be addressed by disentangling the effects of 

location on different forms of entrepreneurship.  

6. A broader local entrepreneurship base enhances regional innovative 

performance in Chile, as it facilitates localized knowledge spillovers by helping 

turn scientific knowledge into market innovation. 

7. R&D inputs are also important factors explaining the spatial variation of 

innovation outcomes in Chile, whereas local creative destruction and 

agglomeration externalities seem to play little role in local innovation outcomes. 


